New York named American City of the Future in foreign direct investment rankings
San Francisco rises through the ranks to take second place
13 April 2015: In a study of the most promising investment locations in the Americas, fDi Magazine – a Financial Times publication – has named New York fDi’s American City of the Future 2015/6.

Taking the top spot for the third time in the bi-annual foreign direct investment (FDI) ranking, New York cements its position as a global crossborder investment powerhouse.
But look beyond the top spot in the rankings and the intense competition for FDI among American cities becomes evident.


San Francisco, which ranked eighth in the 2013/2014 American Cities of the Future rankings, rose through the ranks to reach the second place overall. 

The city saw inward FDI projects increase by 150% between 2010 and 2014, with 307 foreign investments secured during this period.
This remarkable performance is supported by inventiveness. Perhaps not surprisingly for a city located less than 50 miles away from Silicon Valley, San Francisco is an innovative place – more than 26,000 patents were granted between 2003 and 2013. 

Another city that improved its FDI performance over the last two years is Houston – rising from 6th to 3rd place in the rankings. 

Home to 14 companies on the FT Global 500 list, the city experienced 48 expansion projects in the five years to December 2014, showing an enduring credibility with investors.

Investors like Houston’s accessibility – the George Bush International airport provides global connections to 67 locations and the city boasts seven ports connecting to shipping routes in

the Gulf of Mexico.
The race for FDI is not restricted to North American cities. São Paulo retained first place in the main Latin American category in the 2015/2016 rankings.  The most populous city in Brazil is a major FDI hub, attracting more than 500 projects between 2010 and 2014 from companies such as UK-based communications conglomerate WPP, US-based aerospace company Boeing and Germany-based

logistics company Deutsche Post.

The American Cities of the Future 2015/6 rankings also collected surveys for a separate category – FDI Strategy. The only qualitative category in the data-driven study, this category did not feed into the overall results.

Atlanta ranked first of all ‘major’ (see methodology below) cities in the strategy category. The Metro Atlanta Chamber employs several strategies to promote the city as an investment destination. These include outbound trade and investment initiatives which have helped Atlanta’s outward FDI projects increase from 45 in 2013 to 85 in 2014, according to data from greenfield investment monitor fDi Markets.

Other contenders in the FDI Strategy category included New York City and Chicago, which ranked second and third, respectively.

New York City offers a compassionate social initiative, RISE:NYC, which helps companies affected by Hurricane Sandy in 2012 to protect against future storms and the adverse effects of climate change. 

Chicago, the third most populous city in the US, is looking eastwards to develop its FDI Strategy. In December 2013 its Mayor signed a memorandum of understanding with China – the first agreement of its kind from a US city. Chicago – now considered the official US gateway city for Beijing, Shanghai, Tianjin, Qingdao, Shenyang, Hangzhou, Wuhan and Chengdu – benefits from reciprocal missions and business activity, which in 2014 resulted in more than $1bn in investments.

"American Cities of the Future is the largest regional rankings we publish in terms of geographical ground covered and it is an intensively competitive field that we survey. Despite a global slowdown in FDI last year we have found many bright spots in the investment landscape of the Americas, and all of the cities that appear in these rankings should be proud of their strengths and are encouraged to make most of them when pitching for FDI projects”  said Courtney Fingar, editor-in-chief of fDi Magazine. 

Other highlights include:
· FDI projects into North America increased 4.55% between 2012 and 2014.

· In addition to attracting a high number of FDI projects, San Francisco’s companies also invest further afield. The city was the source of 432 outward FDI projects, almost 65% of which were in the software and IT sector, between 2003 and 2013.

·  Sunnyvale, part of California’s Silicon Valley tech hub, was the only small city (with a population of about 148,000) to appear in fDi’s American Cities of the Future 2015/16 overall top 10.

·  While FDI in North America increased between 2012 and 2014, Latin America witnessed a decrease of 9.79% during the same period. Battling unstable economies, as well as civil and political unrest, Latin America’s woes are denting investor confidence.

· Nevertheless Heredia in central Costa Rica – featured in the February/March edition of fDi Magazine as a small city FDI hotspot – was the only small location to feature in the top 10 table for Latin America. More than 35% of the city’s inward FDI was in the business services sector, followed by 21.43% in software and IT services. Investors are attracted by the city’s Global Park free-trade zone, UltraPark LAG and Intel FTZ Park, which are just three of the nine free zones and industrial parks the city has to offer.
· Austin, the Texan capital, ranked first for FDI Strategy among all large cities. With an investment attraction budget of just below $1m, the city has developed creative initiatives to promote Austin as an investment destination.

The full results are available on
http://www.fdiintelligence.com/Locations/Americas/American-Cities-of-the-Future-2015-16-Winners .
You may have to go through a short registration process to access the page.
-ends-

For further information please contact Dino Ribeiro, on dino.ribeiro@ft.com or call +44(0)20 7873 3964 / +44 (0)7739 924084. 
Notes to editors

Methodology of the rankings
To create a shortlist for fDi’s American Cities of the Future 2015/16, the fDi Intelligence division of the Financial Times collected data using the specialist online tools fDi Markets and fDi Benchmark. In

total, 421 locations were analysed for the study. Data was then collected for these 421 locations under five categories: Economic Potential, Business Friendliness, Human Capital and Lifestyle, Cost Effectiveness and Connectivity.
Locations scored up to a maximum of 10 points for each datapoint, which were weighted by importance to the FDI decision making process in order to compile both the subcategory

rankings as well as the overall ‘American Cities of the Future 2015/16’ ranking.
In addition, surveys were collected under a sixth category, FDI Strategy. This category is the only qualitative category, and does not feed into the overall result. For this category there were 105 submissions – locations submitted details about their strategy for promoting FDI, which were then scored by fDi’s judging panel, which this year included regular fDi columnist and FDI consultant

Daniel Malachuk. In previous rankings, FDI Strategy was included in the overall ranking, however,

to separate totally qualitative and quantitative data, we chose to list FDI Strategy as a standalone

ranking.
Cities in the study were categorised according to population. Those locations with immediate city 
populations below 100,000 were categorised as ‘Micro’ locations, of which there were 37. ‘Small’ locations (208 locations) had immediate city populations between 100,000 and 350,000. ‘Mid-sized’ locations (of which there were 77) had an immediate city population more than 200,000 and a wider larger urban zone (LUZ) over 750,000, or an immediate city population over 350,000. There were 49

‘Large’ locations, with immediate city populations more than 500,000 and an LUZ population over 1 million or an LUZ of more than 2 million. ‘Major’ locations (50) had an immediate city population of more than 750,000 and an LUZ over 2 million, or an LUZ of more than 4 million people.
The list of datapoints used in the American Cities of the Future 2015/16 rankings is available on
http://www.fdiintelligence.com/Locations/Americas/American-Cities-of-the-Future-2015-16-Winners .
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